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The extent of compliance with the informational content

in the external auditor's report
A content analysis study of reports by external auditors
registered with the Benghazi Tax Authority

Adel A. Alobeidi
Benghazi University

Adel.alobeidi@uob.edu.ly

Abstract

This study aimed to identify the auditing standards followed by external
auditors registered with the Tax Authority in Benghazi and to measure their
commitment to the informative content of the external audit report based on the
auditing standards they follow. The study used a quantitative content analysis
approach, and the study population included external auditors registered with the
Tax Authority in Benghazi (auditors who have a tax record with the Tax
Authority). A simple random sample was selected from the study population. The
results of the data analysis showed statistically that in the absence of recognized
and applicable national auditing standards, external auditors rely on two types of
standards in the audit process and in issuing audit reports: Generally Accepted
Auditing Standards (GAAS). The level of auditors' commitment to the
informative content in the external auditor's report was generally very weak when
relying on these standards. International Standards on Auditing (ISAs). Auditors'
level of commitment to the informative content in the external audit report was
generally excellent when relying on these standards. The study recommended the
importance of external auditors' commitment to the informative content of the
external auditor's report in accordance with the auditing standards they follow, as
it reflects the quality of the auditor's professional performance, which enhances
the confidence of the Tax Authority as a user of financial information, and the
role of the Libyan Accountants and Auditors Association and relevant
professional associations in issuing national auditing standards, guided by
international standards in accordance with the political, economic, social and
cultural factors of the Libyan environment.

Keywords: External Auditor's Report, Auditing Standards, Content Analysis,
Tax Authority.
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