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The Impact of Implementing the Internal Control Framework in
Accordance with COSO Standards on Achieving Disclosure in Financial
Statements: A Field Study of Commercial Banks Misurata

Elmahdi Elsrati Yousef Ben Yousef
Misurata University Misurata University
e.elsrati@eps.misuratau.edu.ly Youselfy2000@gmail.com

Abstract:

This study aimed to analyse the impact of implementing the internal control framework in
accordance with the COSO Committee standards on disclosure in the financial statements of
Libyan commercial banks. To achieve this objective, the study adopted a descriptive-analytical
approach, collecting data through a questionnaire distributed to a sample of 154 employees in
commercial banks in Misrata. The data were analysed, and hypotheses were tested using the
SPSS software. The results indicated a statistically significant impact of the control
environment and monitoring on achieving financial statement disclosure. However, no clear
impact was observed for risk assessment, control activities, and information and
communication elements. The study attributed these findings to weak risk management
policies, the absence of proper segregation of duties, and a lack of effective internal
communication channels within commercial banks in Misrata.

Keywords: Internal Control, COSO Standards, Disclosure, Financial Statements.
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