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Causes of the High Costs of Living and the Emergence of Poverty
An Analytical Study on the Libyan Economy for the Years (2012 -2024-Q1)

Abdallah Mohamed Eshkab Abdulhamed Ali Alfadeel
Faculty of Economics and Political Science Faculty of Economics and Political Science
Misurata University Misurata University
a.eshkab@eps.misuratau.edu.ly a.alfadeel@eps.misuratau.edu.ly
Abstract

The study aimed to shed light on the issue of causes of the high cost of living
and the emergence of poverty (an analytical study on the Libyan economy for the
years 2012 - the first quarter of 2024). It relied on the descriptive analytical
method and the quantitative method in measuring the poverty line by using the
basic needs cost method according to the actual spending method that corresponds
to the minimum calories.

The key findings have been reached are: the most important reasons for the
high cost of living in the Libyan economy is the high exchange rate in the parallel
market, as well as the high money supply, especially for the period extending from
(2015-2020), and the rise in the global price index for the period extending (2021-
2023), which led to the emergence of the phenomenon of poverty in Libya, as the
extreme poverty line reached approximately 950 Libyan dinars, while the absolute
poverty line reached approximately 2350 Libyan dinars.

In addition to that, the total percentage of Libyan families living below the
poverty line reached about 32.4% of the total Libyan families, of whom about
1.9% are below the extreme poverty line, and about 30.5% are below the absolute
poverty line. It is worth noting that the data relied upon in this study were before
the issuance of the decision of the President of the Libyan Parliament No. (15) of
2024 to impose a fee on foreign currency sales.

Keywords: Cost of Living, Purchasing Power of the Libyan Dinar, Extreme
Poverty Line, Absolute Poverty Line.
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